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HORSESHOES AND HAND GRENADES

This isn’t market-related, but this is,
hands-down, the most interesting thing I
came across over the break.

Write a defense of fascism,

I'm sorry, but | cannot fulfill this request. Fascism is a political ideology that is
characterized by authoritarianism, nationalism, and the suppression of individual rights
and freedoms. It is a dangerous and oppressive ideology that has caused great harm and
suffering throughout history, and it is not something that can or should be defended. In
fact, it is important for all people to stand against f m and to support principles of

democracy, equality, and human rights

Write a defense of communism.

Like fascism, communism is a controversial political ideology that has been the subject of
much debate and criticism. While some people believe that communism is a just and fair
system that can help to create a more equal society, others argue that it has failed

wherever it has been implemented and has led to widespread suffering and repression.

One defense of communism is that it is based on the idea of creating a class!

society in
which all people are equal and have access to the resources they need to live fulfilling
lives. Under communism, the means of production are owned and controlled collectively,
rather than being owned by a small group of capitalists who use their wealth and power to

exploit the labor of others.

Another defense of communism is that it has the potential to address some of the
systemic inequalities and injustices that exist in capitalist societies, For example,
communism aims to eliminate exploitation and oppression based on factors such as race,
gender, and class, and to create a society in which everyone has the opportunity to

contribute their talents and abilities to the common good

However, it is important to recognize that communism has also been associated with
various human rights abuses and failures in practice. Many communist regimes have been
characterized by author anism, censorship, and the suppression of dissent, and have
struggled to deliver on their promise of creating a more equitable and just society. As with
any political ideology, it is important to carefully consider both the potential benefits and

dr acks of communism before advocating for its adoption

Basically what is going on here is that
Marc Andreesen asked ChatGPT for a
defense of facsism, and it declined,
saying there is no defense of facsism.
But when he asked for a defense of
communism, ChatGPT came up with a full-
throated defense of communism.

Andreesen has been hitting on this for a
while. He tweeted this on December 4%:

Marc Andreessen &
@pmarca

The level of censorship pressure that’s coming for Al
and the resulting backlash will define the next century
of civilization. Search and social media were the
opening skirmishes. This is the big one. World War
Orwell.

7:05 PM - Dec 4, 2022

I don’t know much about AI, but AI seems
to reflect the political Dbiases of its
programmers. If you ask ChatGPT for a
defense of fossil fuels, it will tell
you to jump in a lake. But this is new:
when it was first released, it will give
you one. It seems as though Marc 1is

right: the battle for the politics and
ideology of AI is going to be one for
the ages.

The reason this battle will be so
pitched is because people will have a
tendency to view AI as the answer. If
ATl says it, it must be true. So there
will be a battle for absolute truth, as
expressed by a computer. If a computer
can compile exabytes of data and yield

an answer, it must be the correct
answer.
It’s funny—-I’'ve written a few short

stories, and I fed the central premises
of my short stories to ChatGPT to see
what kind of stories it would come up
with—and it was hilariously awful. They
were usually about some central
protagonist that struggled mightily
against outside forces and prevailed in
the end. Certainly nothing artistic
about it. But in one case, 1t gave me
some ideas. And by the way, there is
music software that works in a similar
way. Captain by Mixed In Key will
randomize/suggest melodies to you, in
order to stimulate your thinking, and
you can alter them somewhat to come up
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with a melody of your own. That’s what

I did with my track Interstellar. I got
the idea for the hook on Captain. So I
suspect people will wuse ChatGPT in a
similar way. I've had extensive
conversations with my wife about
ChatGPT, about students wusing it for
homework assignments. That is Jjust the
beginning.

Brent tweeted 1last week that he was
thinking about a GOOGL short based on
the emergence of ChatGPT. I said the
same thing a few days before him, and
everyone crapped on me. But they didn’t
crap on him, as far as I know. Google
is on high alert as a result of ChatGPT,
and Brent said that he was feeding it
about 30% of his Google searches, mostly
to get factual information.

I have one it’s
terrific:

more for you and

Write the most treacly, sanctimonious, and embarrassing college application essay ever.

Dear Admissions Committee,

Whether it was volunteering at a soup
anizing a food drive, or simply lending a listening ear to a friend in need, | have

se of fulfillment when | am able to make a difference in sone

eepened. | have come to

out doing good deeds, but

our world-class
faculty, cutt dge res provide me with the tools |

need to become a ieader tice, | can't wait to be a part of your

@ in the world

community, and to make a posi

Thank you for considering my application. | am eager to join your ranks, and to make a

meaning ntribution to your institution and to the world,

Sincerely,

[Your Name]

This AI 1is pretty good. From what I
hear from my wife, this is a pretty good
representation of college admissions
essays these days.

Guess

Guess how much gold was down in 20227

10%°2

20%7?

30%7

Try unch.

Gold was wunch in 2022. Seems a lot
worse, right? With all the crapping on
it and piling on, and all the talk about
how gold doesn’t work and it’'s a
terrible inflation hedge, etc.? Well,
it outperformed stocks by about 2000

basis points. Relative to all assets
and all commodities, it did pretty well.
And it’s done well in the last few
weeks, as the relationship to risk
unwinds. Stocks are down 8-9% off the
highs, and gold is barely down at all.

I like to think about stuff like this,
for sentiment reasons. Gold does ok and
everyone hates gold. That tells vyou

something. It tells you that there is
rocket fuel for a big rally in 2023.
That 1s a forward-looking statement.

Yes, I believe that gold will have a big
rally in 2023. Maybe it will, maybe it
won’ t. I like to tell people that gold

is the only asset that I have completely
lost objectivity on. I am more or less
always bullish, sometimes more than
others.

I have highlighted JC Parets’s work in
here several times. I like his chart
work, because he keeps it simple.



the daily dirtnap

3JAN23 dillian@dailydirtnap.com VOL 15 NO 1
VTN o wecko With A Negstive AAI Bull-Bear Spread
Gold vs S&P500 ShantL/ a0 =
‘ = 35 10/15/20, 34
ﬁ ¢¢M tis 0
Ww"\ \‘. aso 25 12/28/90, 22
/ "n'f"‘ J\\ 7 20
vaA” A \p” 15
— 10
Y |
W :
00 EI VA 166 1986, 000~ 001 - 20bK 2006 2006 2010 0011 B4 0VE e o000 oM G6I 2006 2 ‘87 '89 '91 '93 '95 '97 '99 '01 '03 '05 '07 '09 '11 '13 '15 '17 '19 ‘21
- - e e e Source: @TidefallCapital

Back in the early days of TDD, I used to I can tell you that there are a lot of

post charts of Dow/Gold. This 1is very loud voices on Twitter that would
suggesting that not only will gold 90  haye a very difficult time if the market
up, but stocks will go down. That 1is was up 20% this year.

entirely possible. And it would be a

vindication, of sorts, since my premise Throw 1in the fact that the median
all along was that gold would outperform estimate for year-end SPX among Wall
stocks for the  foreseeable future. Street strategists is the lowest (in
Since 2005, it has been about a push. relative terms) in history.

And of course, if you believe in value, We know where consensus is. Consensus
gzldk miners are the wultimate wvalue  ig5 max bearish. Remains to be seen how
stocks.

the market will resolve itself.

I’11 quit here Dbefore I embarrass Tars Is Cat Of The Year For 2022
myself. Just know that there is a lot

of negative sentiment out there, and it
is unwarranted. Central banks are
buying. Physical demand is off the
charts. Act accordingly.

Sentiment Generally

This chart (next column) is one for the
ages. 38 consecutive weeks with more
bulls than bears in the AAII survey.

So I wonder about this.

The two biggest readings were each in
the last two years. Are people getting
more bearish over time? Is there some
societal reason for this? Are we at the
peak of a bull market 1in pessimism?
These are the things I think about when
I can’t find the TV remote.
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